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SUITS & SAYINGS

ET’s weekly roundup of the wackiest whispers and 
murmurs in corporate corridors and policy parlours

Friends Forever
Earlier in the week, Mumbai lost one of its true 
gentlemen as Vinod Khanna breathed his last. It was 
not just his filmi colleagues who came to pay their last 
respects but even his high-profile Malabar Hill 
neighbours, captains of India Inc were present in full 
strength. From Kumar Mangalam Birla to Harsh Goenka, 
from Anil Ambani and family to the recently bereaved 
Adi Godrej, a long list of admirers dropped all their 
work to bid Khanna goodbye.

Later this month, Mukesh Ambani will be guest of honour at a special 
evening at the National Sports Club of India (NSCI) in Mumbai. Yes, 
Justin Beiber’s gig is not the only big event the city will host in the next 
few weeks. There’s the launch of Udaan — a book on former aviation 
minister Praful Patel’s life and career that will be launched by none 
other than Amitabh Bachchan. We hear Maharashtra chief minister 
Devendra Fadnavis has also confirmed his attendance, as has the 
entire swish set of the financial capital.

Flying High

Citi Never Sleeps
Citigroup’s big boss Michael Corbat was in India last week as part of his 
whistle-stop Asia tour — yet another Wall Street hotshot looking to get a 
firsthand understanding of the excitement ahead of the Narendra Modi 
government’s third anniversary. His visit involved the usual catch-up with 
policymakers, regulators and employees followed by an evening gala with 
top corporate clients of the bank in India. We’re sure he took home some of 
that collective excitement.

Ctrl-Alt-Del
What is happening to this high-profile digital venture that had the 
backing of the world’s biggest media mogul? We hear there’s been 
considerable heartburn across the board with a large-scale exodus, 
sackings and even the unceremonious exit of founders who had sold 
their businesses to this high-profile outfit. Turns out those promises to 
the moon and back turned out to be just that — promises.

Privy to the whispers in power corridors or juicy tips on India Inc? 

Do share with us at etsuits.sayings@gmail.com

Settlement Blues?
Is an NRI businessman with deep connections with some of the Congress 
old guard, and who once had Rajya Sabha aspirations, trying to help his 
colourful buddy Vijay Mallya? A little bird tells us that thus far his efforts 
have been in vain despite making the rounds in the corridors of power and 
dialing old friends across party lines to ensure a settlement. It appears the 
king of good times may be heading for a bad hangover.

Speedy Movement
Since the telecom department’s secretary has got charge of it as an add-
on, the general perception had been that things may not move as fast as 
they should. But that’s not been the case. Insiders in the ministry reveal 
that files are moving just as swiftly. The first example of this is the 
government’s decision to seek out the Telecom Regulatory Authority of 
India’s views on pricing of 4G & 5G spectrums.

Saloni Shukla & 
Anuradha Himatsingka

Mumbai | Kolkata: The regulatory
and government drive to resolve the
bad loans issue is likely to crowd the
bankruptcy courts which till now re-
mained deserted because bankers
weren’t very keen on using them. 

“I can see that IBC (Insolvency &
Bankruptcy Code) is on the table
when strategy for distress situation
is being discussed,” said Abhijit Jos-
hi, founding partner, VeritasLegal.
“Previously the threat of winding up
was not a great threat, but now it’s a
credible deterrence which slowly but
surely is being taken seriously.”

According to RBI data, the stressed
asset ratio in the banking system has
crossed 12.3% at the end of Septem-
ber 2016, and rough estimates suggest
that stressed loans in the system are
more than .̀ 10 lakh crore. 

“Considering the fact that stressed
assets in the system have reached de-
plorably high levels, the ordinance

will enable banks to take stringent
action, particularly initiate insol-
vency in respect of default under In-
solvency and Bankruptcy Code,
2016,” said Alok Gupta, director-taxa-
tion with Agora Partners, a Delhi-ba-

sed consulting firm.
Indian banks and

companies have filed
claims over .̀ 5,000 crore
under the Insolvency
and Bankruptcy Code,
which seeks to ensure a
time-bound settlement
of insolvency. Data ac-
cessed by ET shows
that 41cases were regis-
tered for insolvency re-
solution between De-

cember and February with the Natio-
nal Company Law Tribunal, the adju-
dicating body under the new code.

The government’s move to arm the
regulator with powers to tell the banks
how to go about bad loans’ resolution
has come as a shot in the arm for the in-
dustry which has been hobbling along
for years due to differences between

the lenders themselves.
“IBC is a great law; it’s a pity the regu-

lator has to be given the powers to tell
banks to use it,” said H Jayesh, cofoun-
der, Juris.He added at the start, the re-
gulator will not direct banks to file
cases under the insolvency Act, but
as banks start using the NCLT, other
creditors, including bond holders,
will take the same route.

While sceptics believe that since the
ordinance relies heavily on the reso-
lution process under the Insolvency
and Bankruptcy Act, it will be a while
before the new rules start showing
meaningful results. 

“We have barely four months of ex-
perience so far, and not even a single
success story of the resolution,” said
Vinod Kothari, an insolvency practi-
tioner. “While IBC may be an effective
tool, there are two issues under IBC
—the need for 75% voting consent
which may make decision-making by
committee of creditors' difficult; and
a very stringent timeline of six
months. These may push companies
mandatorily on the liquidation path.” 

Bankruptcy Courts will Spring to
Life as Govt Targets Bad Loans

According to
RBI data,
stressed
loans in the
system are
more than
.̀10 lakh cr 

The rise of the rupee is

the result of excess

liquidity in the world

coupled with India’s

political and economic stability, said Ashok

Wadhwa, CEO, Ambit, which has now emerged as

a full-fledged financial services company after a

decade. In an interview with Baiju Kalesh and

Saikat Das, Wadhwa said a strong rupee is seen

as a positive for attracting foreign investments

to India. Edited excerpts:

What has triggered the rupee’s rise,

reversing the trend suddenly?

The rise of the rupee is a result of excess liquidity

in the world coupled with India’s political and

economic stability. Global investors feel confident

to invest in countries and economies where the

currency does not fall regularly. While a strong

rupee is a positive for attracting foreign invest-

ments, it can cause some obstacles for our exports.

How do you see the debt market as an

alternative for bank loans?

Avibrant and active primary and secondary bond

markets augur well for the future of the Indian

economy. I am delighted to see the emergence of a

bond market in India. This is a great and competiti-

ve alternative for companies to raise debt capital,

particularly given the stress on the balance sheet

of public sector banks. As India gets ready for a

debt capital market, Ambit will certainly, actively

participate in that. We have already built a very

strong ECM business in the past three years.

Foreign investors are coming to India. How

do you rate this in view of the Modi

government’s performance?

FPIs of course, but even FDI! I would say both

communities of foreign investors have found

the regime to provide comfort, confidence,

and address critical issues that they thought

were important for long-term investing in

India. GST is one such example. Nobody would

have thought that India would be ready to

implement GST on July1.

Will GST implementation be hassle-free?

Introduction of GST will cause some chaos and

there will be challenges in its implementation,

but there's no debate that it is perhaps one of the

most important reforms to be introduced in a

country like India because it avoids multiplicity

of taxes, reduces significant delays and plugs

significant leakages. Similarly, reducing the role

of FIPP, making more and more investments

under the automatic route, opening up more and

more sectors for FDI are all very important

initiatives taken by the government to support

the ease of doing business in India.

Is the government on right track for reforms?

My view is if you think about the number of

changes this government has made in the past

primary reforms from a long-term benefits

perspective. Investors look for such assurances. 

How is Ambit placed to grab this opportunity?

We have been in the business for 10 years in our

current avatar and have completed a decade last

April. Ten years ago, we were a single product

company, pure M&A advisory. Over the years, we

have added an equities business, an Equity Capital

Market business, a private wealth business. We

have also added a lending business and are now

adding an asset reconstruction company. So, we

have now become a full service investment bank.

Are domestic institutional investors coming

up in the stock market?

Until two year ago, a large part of market activity

was dominated by FPIs. Over the past 12 months in

particular, domestic institutions have played an

active role, and are investing significantly in the

market. There are two real factors. First, the

government has taken consistent steps to dis-

courage investment in real estate and gold. A large

part of our savings was invested in these two

segments. Speculation in these areas has reduced

due to inability to generate historical returns. It has

meant that money is now more likely to move to

financial intermediation, which effectively means

more money to mutual funds, insurance compani-

es than in banks. That’s why, mutual funds and

insurance companies have significantly greater

assets under management and liquidity today. 

Are Indians shifting their investing patterns?

There is no debate, as I said that -- a large part

our savings... perhaps a disproportionate part of

our savings, given that we are a developing

nation -- was being invested outside the financi-

al markets and in particular in real estate and

gold. Returns from real estate and gold, thanks to

government intervention and attack on crony

capitalism, have dropped. More money is flo-

wing to financial intermediation, landing in

equity as well as debt assets.

two years — and they really haven’t waited for

one big-bang like the Budget — you’ll realise that

they’ve done it incrementally on an ongoing

basis. You will see that investors who look at

long-term horizon and value the ease of doing

business in India find these changes comforting

from the perspective of investing in India.

How have recent state elections changed the

investor mood?

Elections in UP have provided the decisive signal

on political stability in this country. General

interpretation of the results in UP is that the BJP

is likely to rule the country for some years to

come. Many investors construe this as political

stability and the prospect of consistent delivery

of the reform process. As we know, the PM’s

agenda on doing business in India — ease of doing

business and manufacture in India — are the two

‘Foreign Investors have Found Govt
to Provide Comfort & Confidence’ 

PM’S AGENDA 

Elections in UP have
provided political sta-
bility... PM’s agenda on
doing business in In-
dia — ease of doing
business and make in
India — are the two
primary reforms from
along-term benefits
perspective

Q&A

ASHOK WADHWA
CEO, AMBIT 
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